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CERTIFIED PUBLIC ACCOUNTANTS Telephone (847) 221-5700
AND CONSULTANTS Facsimile (847) 221-3701
.ﬁ.zaw 1917 1875 Hicks Road
Rolling Meadows, Illinois 60008

INDEPENDENT AUDITOR’S REPORT

To the Board of Education
Prospect Heights School District No. 23
Prospect Heights, lllinois

We have audited the accompanying statement of assets and liabilities arising from cash transactions and
statement of revenues received, expenditures disbursed, other sources (uses) and changes in fund balance of
Prospect Heights School District No. 23, Prospect Heights, lllinois (the “District”), as of and for the fiscal year
ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the District's
basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the modified cash basis of accounting described in Note 1; this includes determining that the modified cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the circumstances,
and with practices prescribed by the lllinois State Board of Education to demonstrate compliance with the lllinois
State Board of Education’s regulatory basis of accounting and budget laws. Management is also responsible for
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overail
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements of Prospect Heights School District No. 23 are prepared on the
basis of the financial reporting provisions of the lllinois State Board of Education, which is a basis of accounting
other than accounting principles generally accepted in the United States of America, to comply with the
requirements of the lllinois State Board of Education. The effects on the financial statements of the variances






between the regulatory basis of accounting described in Note 1 and accounting principles generally accepted in
the United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the financial
position of Prospect Heights School District No. 23, as of June 30, 2017, and the changes in its financial
position for the year then ended.

Basis for Qualified Opinion

The District has omitted disclosures required by Governmental Accounting Standards Board Statement No. 45,
Accounting and Financial Reporting for Post-Employment Benefits Other Than Pensions. The amount by which
the disclosure would affect the financial statements is not reasonably determined.

Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the omissions discussed in the “Basis for Qualified Opinion” paragraph
the financial statements referred to in the first paragraph present fairly, in all material respects, the assets and
liabilities arising from cash transactions of Prospect Heights School District No. 23, as of June 30, 2017, and its
revenues received and expenditures disbursed during the year then ended, on the basis of the financial
reporting provisions of lilinois State Board of Education as described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinion is not modified with
respect to that matter.

Other Matters
Other Information

Our audit was made for the purpose of forming an opinion on the regulatory financial statements that collectively
comprise the District's basic financial statements. The schedules listed in the table of contents as
Supplementary Schedules, Statistical Section, Financial Profile Information, Estimated Financial Profile
Summary, Estimated Indirect Cost Rate for Federal Programs, Report on Shared Services or Qutsourcing,
Administrative Cost Worksheet, Deficit Reduction Calculation, Itemization Schedule, Reference Page and Audit
Checklist/Balancing Schedule are presented for the purposes of additional analysis and are not a required part
of the basic financial statements.

The Supplementary Schedules, Statistical Section, Financial Profile information, Estimated Financial Profile
Summary, Estimated Indirect Cost Rate for Federal Programs, Administrative Cost Worksheet, and Deficit
Reduction Calculation are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information,
except for the average daily attendance figure, included in the computation of operating expense per pupil on
page 28, per capita tuition on page 29, which is unaudited, have been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or {o the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. in our opinion, the Supplementary
Schedules, Statistical Section, Financial Profile Information, Estimated Financial Profile Summary, Estimated
Indirect Cost Rate for Federal Programs, Administrative Cost Worksheet and Deficit Reduction Calculation is






fairly stated, in all material respects, in relation to the basic financial statements, under the regulatory basis of
accounting, as a whole.

The average daily attendance figure used on pages 28 and 29, the Report on Shared Services or Outsourcing,
the Itemization Schedule, the Reference Page, and the Audit Checklist/Balancing Schedule have not been
subjected to the auditing procedures applied in the audit of the basic financial statements, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 25, 2017, on
our consideration of the District’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control over financial reporting and compliance.

Evans, Manshall & Pease, P. L.

Evans, Marshall and Pease, P.C.
Certified Public Accountants

Rolling Meadows, IL
October 25, 2017






PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The District's accounting policies conform to the modified cash basis of accounting as defined by the
llinois State Board of Education Program Accounting Manual. A summary of the significant accounting
policies, consistently applied in the preparation of the accompanying financial statements are as follows:

A. Financial Reporting Entity

Accounting principles generally accepted in the United States of America require that the financial
statements of the reporting entity include: (1) the primary government, (2) organizations for which the
primary government is financially accountable, and (3) other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete. The criteria provided by the
governmental accounting standards have been considered and there are no agencies or entities,
which should be presented with the District.

B. Basis of Presentation — Fund Accounting
Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the District as a
whole. They include all funds of the reporting entity except for fiduciary funds. These statements
distinguish between governmental and business-type activities. Governmental activities generally
are financed through taxes, intergovernmental revenues, and other non-exchange revenues.
Business-type activities are financed in whole or in part by fees charged to external parties for goods
or services. There are no business-type activities within the District.

The statement of activities demonstrates the degree to which the direct expenses of a given function,
segment or program are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Indirect expenses not allocated to  functions are
reported separately. Interest on general long-term debt is considered such an indirect expense.
Depreciation expense is specifically identified by function and is included in the direct expenses of
each function. Program revenues include 1) charges to customers or applicants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function or segment and 2)
grants and standard revenues that are restricted to meeting the operational or capital requirements of
a particular function or segment. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Governmental Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is considered
to be a separate accounting entity. Each fund is accounted for by providing a separate set of self-
balancing accounts that constitute its assets, liabilities, fund equity, revenues, and expenditures. The
District maintains individual funds as required by the lllinois State Board of Education Program
Accounting Manual. Funds are organized into three major categories: governmental, proprietary, and
fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a
description of each existing fund type follows:

Governmental Fund Types
Governmental fund types are used to account for the District's general government activities,
including the collection and disbursement of specific or legally restricted monies, the acquisition or

construction of capital assets and the servicing of long-term debt. Governmental fund types include
the following:
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Municipal Retirement/

Social Security Fund A Special Revenue Fund used to account for the District's retirement
portion of pension fund contributions to the Municipal Retirement/Social
Security Fund for non-certified employees.

Capital

Projects Fund The Capital Projects Fund is used to account for major construction
and/or renovation of facilities.

Tort Fund A Special Revenue Fund used to account for funds restricted to Tort

Immunity expenditures in accordance with /llinois Compiled Statutes.

Under the terms of grant agreements, the District may fund certain programs by a combination of
specific cost-reimbursement grants, categorical block grants, and general revenues.  Therefore,
when program expenses are incurred, both restricted and unrestricted net position may be available
to finance the program. It is the District’s policy to first apply cost-reimbursement grant resources to
such programs, followed by general revenues.

Measurement Focus/Basis of Accounting
Measurement Focus

The basic financial statements focus on the measurement of spending or “financial flow” and the
determination of changes in financial position rather than upon net income determination. This
means that only current assets and current liabilities are generally included on their balance sheets.
Their reported fund balance (net current assets) is considered a measure of “available spendable
resources.” Governmental fund operating statements present increases (revenues received and
other financing sources) and decreases (expenditures disbursed and other financing uses) in net
current assets. Accordingly, they are said to present a summary of sources and uses of “available
spendable resources” during a period.

Agency funds are not involved in the measurement of results of operations; therefore, measurement
focus is not applicable to them.

Basis of Accounting

Basis of accounting refers to when revenues received and expenditures disbursed are recognized in
the accounts and how they are reported in the basic financial statements. The District maintains its
accounting records for all funds on the modified cash basis of accounting under guidelines prescribed
by the lllinois State Board of Education. Accordingly, revenues received are recognized and recorded
in the accounts when cash is received. In the same manner, expenditures disbursed are recognized
and recorded upon the disbursement of cash. On-behalf payments (payments made by a third party
for the benefit of the District, such as payments made by the state to the Teachers' Retirement
System) have been recognized in the financial statements.

Assets of a fund are only recorded when a right to receive cash exists which arises from a previous
cash transaction. Liabilities of a fund, similarly, result from previous cash transactions. Modified cash
basis financial statements omit recognition of receivables and payables and other accrued and
deferred items that do not arise from previous cash transactions.

Equity Classifications/Fund Balance Reporting

Government-Wide Fund Balance Reporting

Equity is classified as net position and displayed in three components:
25



74

"8oUB|Eq PUN) Pa)oL}Sal
ou ul Bupnsal ‘AIINDSS [BID0S JOj PAAISORI SONUSAB] Papasoxe pasingsip sasnjpuadxa
‘J10Z ‘0E aunp jo sy ‘pund AUnoag [EiooSAuUSWSISY [edidiunpy U} Ul Joj pajunodde
ale Anaj xe) psjouisal siy) JO sanjipuadxa pajejed 8y} pue SanusAasl — AJUnoss [el00S e

“gouBjeq puny pajouisas ou ul Buynsal ‘syueld [eJepay WOy PaAISOS SaNUBARL
papesoxe pasIngsip sainjipuadxe / L0z ‘0E aunp JO Sy JUNOODY [BUOKEONPT By} Ul papnioul
usaq aAey sainypusdxa pajejal ay) pue sjuelb |esepa) woly spassold — SjUBID [BIepa e

"aoueleq
punj pajouisas ou ul Bupinsal ‘sjuelb ajels wWoL PaAISOal SONUBABL PBpasOXe pasingsip
sainypuadxs ‘/10Z ‘0E unf 4O Sy pun uofjeuodsuel| PUE JUNOODY [euoljeonpg eyl ul
papnjoul Ugag aARY sainjipuadxa pajejal au} pue sjuelb ole)s wolj spesoold — sjuels) jejs e

‘90UB|Eq puny pejouIsal ou ul Buiinsal ‘uoleonpa [e1oads 10} PAAISOR] SONUDASI PIPIBOXD
pasingsip sainjipusdxe ‘/1L0Z ‘0€ unp JO Sy JUNOOOY [BUOHEONPT SU} Ul IO} PSjUNOOOe
ale AAs| xe] pejouisal Siy) JO sanjipuadxa paje|as oy} PuB senusAal — uoneonp [eloeds e

— sauobajen asay) ojul ||B) OS|E 12U} SPUN) JUSISHIP UIUIM PBAISOSI SB0IN0S SNUBASI |BISASS
sey 10usIg 8yl 'sesodind payioads asoy) 10) pajousal uouyep Ag ale spund anusaay [epads

‘uone;sibs; Bulgeus Jo suossinoid jeuoiniisuos ybnosyy me Ag pesodul
10 'sjuswiuisnob 1ayjo Jo suonenfal 4o sme| 1o ‘siolnquiuod ‘siojuelb (sjueusaod Jgep se yons)
sionpalo Ag pesoduwil SUOHOLIISa! SB UYoNs SWa)| 10usiq 8y} AQ pajjouoD Jou ‘SUoioilSal apisino
0} 108lgns ale eyl SJUNOWE 0} Si8j91 UONEDYISSE|D SduBjeq pun pajouisal syl — pajouysay

‘sjunowe piedaid pue salojuaAul 3jdWEeXs Joj ‘YSED 0} PSUSAUOD 8
0] pa1oadxa JouU ale Jey) SWa)l SapndUl UoLBILIO U0} ajgepuads uf jou, ay ] Joejul pauiejuiew aq
0] pasnbal Ajenioenuod Jo Ajjebs| (q) Jo wioy sjgepuads u; jou (B) Joye ale Aay) esneodaq juads
8¢ JoUURD JBY} SIUNOWE SBPN|oUl UCHEDLISSE|D aouBjeq pun; sjgepusdsuou ay) — ajqepuadsuoN

‘paubisseun pue ‘paubissy ‘papiLILLIOD ‘PaOLISEY
‘olqepuadsuc) :suoneoyisse|o Jofew oAl Ojul PBISSEID 8q 0} ale Sadueleq puny [EJUSWUIBACD

buipodey aoueleg pund [BJUSUILIBAQL)

"pepasu aie Asy} SE S80IN0SaJ PRJOLISBIUN UBY) PUB ‘ISii} SB0IN0S8) PajoLlsal
asn 0} Aoyjod s 301ISI QY1 SI }l ‘9SN IO} BqeliBAR 21 S80IN0Sal PaJoLISaIUn pue pajoLlsal Ylog UsUp

. S1osse jeydeo uf JUsLULSaAUl 18U, J0 PaJOLISal,
10 UolIuyep BU} 198wl Jou Op ey} suoiisod 1au Jaylo jje JO Sisisuo) — uonisod jau pajollsaIufn

'22€'806'L$ Bullelo) ‘9£9'62$ ‘PUNS WO pue !6Z.'G$ ‘pund sjoslold jeyden
‘8pS'LLL$ ‘PUnd Aundeg [elogpuswaIley [ediuniy pzy'/€9¢$ ‘Pundg uoneuodsuel] ‘SEG'SSYS
‘pun4 o0IABS 1990 ‘0SH'899¢ ‘pung Soueusiuiepy pue suonessdQ 8y} epnppul Saduejeq
punj peuisey ‘uonesibs| Buligeus 1o suoisiaoid jeuonnisuos ybnoiyy mej (Z 4o sjuswiuianob
Jaylo Jo suonenBal 0 sme| J0 ‘siOJNQUIUOS ‘siojuelb ‘siojpalo se yons sdnoib jeussixe (|
Aq Jayyie asn siay) uo paoejd sjule)suU0D UM uoiysod jau o sisisuo) — uopisod jau pajoLsay

'S}OSSE 9s0y) JO Juswaaoiduwy
10 'uopoNAISUOD ‘uolisinboe ay) 0} sjgeinguye ase jeyl sbBuimollog Usyjo Jo sajou ‘sabebuow
‘spuoq Aue jo saoueeq Buipueisino sy Ag paonpal pue uopeiosidsp pajejnwinace Jo 18U
‘sjesse |ejdeo payoulsal Buipnjour sjesse [eiided Jo s1sisuoD) — sjasse jejides ul JUawsaaul 38N

(a.LNOD) S3101T0d ONILNNOOIV INVOIJINDIS 40 AMVININNS — L JLON

L102 '0€ ANNP
SINIWILVYLS TVIONVYNI4 Ol S31ON
€2 'ON 10141S1d TO0HOS S1HOIFH L03dS0¥d



PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Committed — the committed fund balance refers to amounts that can only be used for specific
purposes pursuant to constraints imposed by formal action of the school board. Those committed
amounts cannot be used for any other purpose unless the government removes or changes the
specified use by taking the same type of formal action it employed to previously commit those
amounts.

Assigned - the assigned fund balance classification refers to amounts that are constrained by
the District's intent to be used for specific purposes, but are neither restricted nor committed.
Assignments can take place after the reporting period.

Unassigned — the unassigned fund balance classification is the residual classification for
amounts in the General Fund for amounts that have not been restricted, committed, or assigned
to specific purposes within the General Fund.

Expenditures of fund balances — unless specifically identified, expenditures reduce restricted
balances first, then to committed balances, next assigned balances, and finally act to reduce
unassigned balances. Expenditures for a specifically identified purpose will act to reduce the specific
classification of fund balance that is identified.

Program Revenues

Amounts reported as program revenues include 1) Tuition and fees and 2) Grants and contributions
that are restricted to meeting the operational or capital requirements of a particular function. All
taxes, including those dedicated for specific purposes, are reported as general revenues rather than
as program revenues.

Cash and investments

Investments are stated at cost. Gains and losses on the sale of investments are recognized upon
realization.

Capital Assets

In the government-wide financial statements, capital outlay expenditures are accounted for as capital
assets. All capital assets are valued at historical cost or estimated historical cost if actual is
unavailable, except for donated capital assets which are recorded at their estimated fair value at the
date of donation. Prior to July 1, 2003, infrastructure assets were not capitalized. Such assets have
been valued at estimated historical cost. Depreciation of all exhaustible fixed assets is recorded as
an allocation in the Statement of Activities, with accumulated depreciation reflected in the Statement
of Net Position. Depreciation is provided over the assets’ estimated useful lives using the straight-line
method of depreciation. The range of estimated useful lives by type of asset is as follows: buildings,
improvements and infrastructure, 20 to 50 years; transportation equipment, 8 years; equipment, 5 to
20 years. Land and construction in progress are not depreciated. The capitalization threshold for the
District is $1,000.

In the fund financial statements, capital assets are accounted for as capital outlay expenditures upon
acquisition. No depreciation is recorded in the fund financial statements.

Long-term Debt

The accounting treatmeni of long-term debt depends on whether they are reported in the
government-wide or fund financial statements. All long-term debt to be repaid from governmental
resources is reported as a liability in the government-wide statements. The long-term debt for
governmental funds is not reported as a liability in the fund financial statements. The debt proceeds
are reported as other financing sources and payments of principal and interest are reported as

expenditures.
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2 - CASH AND INVESTMENTS (CONT’D)

The lllinois School District Liquid Asset Fund Plus (ISDLAF+) is a not-for-profit investment trust
formed pursuant to the lllinois Municipal Code and managed by a Board of Trustees elected from
participating members. It is not registered with the SEC as an investment company. Investments are
rated AAAmM and are valued at share price, which is the price for which the investment couid be sold.

Interest rate risk: As a means of limiting its exposure to fair value losses arising from rising interest
rates, the District's investments were held in ISDLAF+ as explained above.

Credit risk: State law limits investments in commercial paper, corporate bonds and mutual funds to
the top two ratings issued by a nationally recognized rating organization (NRSRO’s). The District has
no investment policy that would further limit its investment choices. As of June 30, 2017, all the
District's other investments had either “AAA" or “A-1 +" ratings by Standard & Poor's.

Custodial credit risk: With respect to investments, custodial credit risk is the risk that, in the event of
the failure of the counterparty, the District will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. Investments held in liquid asset
funds as indicated above are not collateralized or insured.

NOTE 3 - PROPERTY TAXES

The following are summaries of the past two years’ assessed valuation, tax rates, and the tax extensions
created therefrom for Cook County. The tax rates were developed according to the Property Tax
Limitation Act.

Levy
Cook County 2016 2015
Equalized Assessed Valuation: | $ 548,611,244 | | $ 455,489,649 |
Fund Rates Extensions Rates Extensions
Educational 2.6035 $ 14,282,932 3.1169 $ 14,197,207
Operations & Maintenance 0.2816 1,545,000 0.2940 1,339,000
Bond and Interest 0.2180 1,196,175 0.2608 1,187,860
Transportation 0.1784 978,500 0.1979 901,250
Municipal Retirement 0.0422 231,750 0.0791 360,500
Social Security 0.0422 231,750 0.0791 360,500
Tort 0.0375 206,000 0.0339 154,500
Totals 3.4034 $ 18,672,107 4.0617 $ 18,500,817
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 5 - LONG-TERM OBLIGATIONS (CONT’D)
General Obligation Bonds Payable

On February 7, 2013, the District issued $7,950,000 of General Obligation Limited Tax School Bonds,
Series 2013. The issue provides for serial retirement of principal on December 15 of each year beginning
December 15, 2014, and the final payment due on December 15, 2023, with maturities ranging from
$150,000 to $1,050,000. The interest rate ranges from 3% to 4% and is payable June 15 and December
15 of each year beginning June 15, 2013. The balance due as of June 30, 2017, is $6,240,000.

On January 28, 2014, the District issued $2,140,000 of General Obligation Limited Tax School Bonds,
Series 2014. The issue provides for serial retirement of principal on December 1 of each year beginning
December 1, 2019, and the final payment due on December 1, 2023, with maturities ranging from
$15,000 to $1,285,000. The interest rate ranges from 4% to 4.25% and is payable June 1 and December
1 of each year beginning December 1, 2014. The balance due as of June 30, 2017, is $2,140,000.

Capital Lease/Installment Loan Obligations

The District entered into a capital lease for the purchase of printers and copiers. The lease provides for
annual principal payments on July 15 of each year with final payment due on July 15, 2019. The interest
rate is 4.09% per year. The balance due as of June 30, 2017, is $142,191. The current fiscal year
depreciation is $45,551 with accumulated depreciation at year-end of $136,654.

The District entered into a capital lease for the purchase of Apple iPad Air 2 equipment. The lease
provides for annual principal payments on July 15 of each year with final payment due on July 15, 2018.
The interest rate is 2.88% per year. The balance due as of June 30, 2017, is $108,238. On a unit basis
this equipment is below the District capitalization threshold and therefore not capitalized.

The District entered into a capital lease for the purchase of Apple iPad bundles. The lease provides for
annual principal payments on July 5 of each year with final payment due on July 5, 2017. The interest
rate is 2.8208% per year. The balance due as of June 30, 2017, is $ 82,527. On a unit basis this
equipment is below the District capitalization threshold and therefore not capitalized.

Payments to retire these various obligations will come from the general revenues of the District and paid
out of the General Fund.

As of June 30, 2017, the annual cash flow requirements of all long-term debt to retirement were as
follows:

Fiscal

Year

Ending Capital Leases Bonds Payable Total

June 30, Principal Interest Principal Interest Principal Interest

2018 $ 181,612 $ 8,594 $ 840,000 $ 317,412 $ 1,021,612 $ 326,008
2019 101,999 4,112 885,000 287,112 986,999 291,224
2020 49,345 1,100 955,000 250,312 1,004,345 251,412
2021 - - 1,015,000 210,912 1,015,000 210,912
2022 - - 1,080,000 169,012 1,080,000 169,012
2023 - - 1,900,000 109,412 1,900,000 109,412
2024 - - 1,705,000 35,708 1,705,000 35,706

$ 332,956 $ 13,806 $ 8,380,000 $ 1,379,878 $ 8,712,856 $ 1,393,684
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 — RETIREMENT FUND COMMITMENTS (CONT’D)
Contributions

The State of lliinois maintains the primary responsibility for funding TRS. The lllinois Pension Code, as
amended by Public Act 88-0593 and subsequent acts, provides that for years 2010 through 2045, the
minimum contribution to the System for each fiscal year shall be an amount determined to be sufficient to
bring the total assets of the system up to 90% of the total actuarial liabilities of the system by the end of
fiscal year 2045.

Contributions from active members and TRS contributing employers are also required by the lllinois
Pension Code. The contribution rates are specified in the pension code. The active member contribution
rate for the year ended June 30, 2016, was 9.4% of creditable earnings. On July 1, 2016, the rate
dropped to 9% of pay due to the expiration of the Early Retirement Option (ERO). The member
contribution, which may be paid on behalf of employees by the employer, is submitted to TRS by the
employer.

On-behalf contributions to TRS. The State of lllinois makes employer pension contributions on
behalf of the District. For the year ended June 30, 2017, State of lllinois contributions recognized
by the District were based on the State’s proportionate share of the collective net pension liability
associated with the District, and the District recognized revenue and expenditures of $7,068,667
in pension contributions from the State of Illinois.

2.2 formula contributions. Employers contribute 0.58% of total creditable earnings for the 2.2
formula change. The contribution rate is specified by statute. Contributions for the year ended
June 30, 2017, were $60,288, and are deferred because they were paid after the June 30, 2016,
measurement date.

Federal and special trust fund contributions. When TRS members are paid from federal and
special trust funds administered by the employer, there is a statutory requirement for the
employer to pay an employer pension contribution from those funds. Under a policy adopted by
the TRS Board of Trustees that has been in effect since the fiscal year ended June 30, 2006,
employer contributions for employees paid from federal and special trust funds will be the same
as the state contribution rate to TRS. Public Act 98-0674 now requires the two rates to be the
same.

For the year ended June 30, 2017, the employer pension contribution was 38.54% of salaries
paid from federal and special trust funds. For the year ended June 30, 2017, salaries totaling
$9,030 were paid from federal and special trust funds that required employer contributions of
$3,480. These contributions are deferred because they were paid after the June 30, 2016,
measurement date.

Employer retirement contributions. Under GASB Statement No. 68, contributions that an
employer is required to pay because of a TRS member retiring are categorized as specific liability
payments. The District is required to make a one-time contribution to TRS for members retiring
under the Early Retirement Option (ERO). The payments vary depending on the member’s age
and salary. The maximum employer ERO contribution under the program that ended June 30,
2016, is 146.5% and applies when the member is age 55 at retirement. For the year ended June
30, 2017, the employer paid $-0- to TRS for employer ERO contributions for retirements that
occurred before July 1, 2018.

The District is also required to make a one-time contribution to TRS for members granted salary
increases over 6% if those salaries are used to calculate a retiree’s final average salary. A one-
time contribution is also required for members granted sick leave days in excess of the normal
annual allotment if those days are used as TRS service credit. For the year ended June 30,
2017, the employer paid $-0- to TRS for employer contributions due on salary increases in
excess of 6% and $-0- for sick leave days granted in excess of the normal annual allotment.
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 — RETIREMENT FUND COMMITMENTS (CONT’D)
Actuarial Assumptions

The total pension liability in the June 30, 2016, actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5%

Salary increases varies by amount of service credit

Investment rate of return 7%, net of pension plan investment expense, including
inflation

Mortality rates were based on the RP-2014 White Collar Tabie with adjustments as appropriate for TRS
experience. The rates are used on a fully-generational basis using projection table MP-2014.

For the June 30, 2016, valuation, the investment return assumption was lowered from 7.5% to 7%. Salary
increase assumptions were lowered from their 2015 levels. Other assumptions were based on the 2015
experience analysis which increased retirement rates, improved mortality assumptions and made other
changes.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset ¢lass. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation. The farget allocation
and best estimates of arithmetic real rates of return for each major asset class that were used by the
actuary are summarized in the following table:

Target Long-Term Expected

Asset Class Allocation Real Rate of Return

U.S. large cap 14.4% 6.94%
Global equity excluding U.S. 3.6% 8.09%
Aggregate bonds 14.4% 7.46%
Uu.S. TIPS 3.6% 10.15%
NCREIF 10.7% 2.44%
Opportunistic real estate 5.3% 1.70%
ARS 15.0% 5.44%
Risk parity 11.0% 4.28%
Diversified inflation strategy 8.0% 4.16%
Private equity 14.0% 10.63%
Total __100%

Discount Rate

As of June 30, 20186, the discount rate used to measure the total pension liability was a blended rate of
6.83%, which was a change from the June 30, 2015, rate of 7.47%. The projection of cash flows used to
determine the discount rate assumed that employee contributions, employer contributions, and state
contributions will be made at the current statutorily-required rates.
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 - RETIREMENT FUND COMMITMENTS (CONT’D)

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1
benefits. Tier 1 employees are vested for pension benefits when they have at least eight years of
qualifying service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at
full benefits) with eight years of service are entitled to an annual retirement benefit, payable monthly
for life, in an amount equal to 1-2/3% of the final rate of earnings for the first 15 years of service credit,
plus 2% for each year of service credit after 15 years to a maximum of 75% of their final rate of
earnings. Final rate of earnings is the highest total earnings during any consecutive 48 months within the
last 10 years of service, divided by 48. Under Tier 1, the pension is increased by 3% of the original
amount on January 1 every year after retirement.

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service. Participating employees who retire at age 62 (at reduced
benefits) or after age 67 (at full benefits) with ten years of service are entitled to an annual retirement
benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate of earnings for the first
15 years of service credit, plus 2% for each year of service credit after 15 years to a maximum of 75% of
their final rate of earnings. Final rate of earnings is the highest total earnings during any 96 consecutive
months within the last 10 years of service, divided by 96. Under Tier 2, the pension is increased on
January 1 every year after retirement, upon reaching age 67, by the /esser of:

* 3% of the original pension amount, or
* 1/2 of the increase in the Consumer Price Index of the original pension amount.
Employees Covered by Benefit Terms

As of December 31, 2016, the following employees were covered by the benefit terms:

IMRF
Retirees and beneficiaries currently receiving benefits 65
Inactive plan members entitled to but not yet receiving benefits 81
Active plan members 71
Total 217

Contributions

As set by statute, the District's Regular Plan Members are required to contribute 4.5% -of their annual
covered salary. The statute requires employers to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The employer's
annual contribution rate for calendar year 2016 was 11.33%. For the fiscal year ended 2017, the
employer contributed $287,072 to the plan. The employer also contributes for disability benefits,
death benefits, and supplemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by IMRF's Board of Trustees, while the
supplemental retirement benefits rate is set by statute.

Net Pension Liability

The District's net pension liability was measured as of December 31, 2016. The total pension liability
used to calculate the net pension liability was determined by an actuarial evaluation as of that date.
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 —~ RETIREMENT FUND COMMITMENTS (CONT’D
Single Discount Rate

A Single Discount Rate of 7.47% was used to measure the total pension liability. The projection of
cash flow used to determine this Single Discount Rate assumed that the plan members’ contributions will
be made at the current contribution rate, and that employer contributions will be made at rates equal to
the difference between actuarially determined contribution rates and the member rate. The Single
Discount Rate reflects:

1. The long-term expected rate of return on pension plan investments (during the period in which
the fiduciary net position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds with
an average AA credit rating (which is published by the Federal Reserve) as of the
measurement date (to the extent that the contributions for use with the long-term expected rate
of return are not met).

For the purpose of the most recent valuation, the expected rate of return on plan investments is 7.5%,
the municipal bond rate is 3.78%, and the resulting single discount rate is 7.5%.

Changes in the Net Pension Liability

Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability
(A) (B) (A)-(B)
Balances at December 31, 2015 $ 12,567,993 $ 10,928,096 $ 1,639,897
Changes for the year:
Senice Cost 289,202 - 289,202
interest on the Total Pension Liability 926,374 - 926,374
Differences Between Expected and Actual
Experience of the Total Pension Liability 111,719 - 111,719
Changes of Asumptions (42,210) - (42,210)
Contributions - Employer - 287,072 (287,072)
Contributions - Employees - 116,815 (116,815)
Net Investment Income - 752,442 (752,442)
Benefit Payments, including Refunds -
of Employee Contributions (622,661) (622,661) -
Other (Net Transfer) - 70,085 (70,085)
Net Changes 662,424 603,753 58,671
Balances at December 31, 2016 $ 13,230,417 $ 11,531,849 $ 1,698,568

Sensitivity of the Net Pension Liability to Changes in the Discount Rate
The following presents the net pension liability of the District, calculated using the discount rate of 7.5%,

as well as what the District’s net pension liability would be if it were calculated using a discount rate that is
1-percentage-point lower (6.5%) or 1-perecentage-point higher (8.5%) than the current rate:
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 6 —~ RETIREMENT FUND COMMITMENTS (CONT’D)

C. Aggregate Pension Amounts

For the year ended June 30, 2017, aggregate pension amounts are as follows:

TRS IMRF Total
Deferred Outflows of Resources $ 180,326 $ 845,786 $ 1,026,112
Net Pension Liability 1,336,513 1,698,568 3,035,081
Deferred Inflows of Resources 115,205 26,969 142,174
Pension Expense, Net of State Support 63,768 298,183 361,951

D. Social Security/Medicare

Employees not qualifying for coverage under the Illinois Teacher's Retirement System or the Illinois
Municipal Retirement Fund are considered “nonparticipating employees”. These employees and those
qualifying for coverage under the lllinois Municipal Retirement Fund are covered under Social
Security/Medicare.

NOTE 7 - OTHER POST-EMPLOYMENT BENEFITS
Teacher Health Insurance Security (THIS) Fund

Contributions

The District participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing, multiple-
employer defined benefit post-employment healthcare plan that was established by the lllinois legislature
for the benefit of retired lllinois public school teachers employed outside the city of Chicago. The THIS
Fund provides medical, prescription, and behavioral health benefits, but it does not provide vision, dental,
or life insurance benefits to annuitants of the Teachers’ Retirement System (TRS). Annuitants not
enrolled in Medicare may participate in the state- administered participating provider option plan or
choose from several managed care options. Annuitants who are enrolled in Medicare Parts A and B may
be eligible to enroll in a Medicare Advantage plan.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit provisions of THIS
Fund and amendments to the plan can be made only by legislative action with the Governor's approval.
The plan is administered by the lllinois Department of Central Management Services (CMS) with the
cooperation of TRS. Section 6.6 of the State Employees Group Insurance Act of 1971 requires all active
contributors to TRS who are not employees of the state to make a contribution to the THIS Fund.

The percentage of employer required contributions in the future will not exceed 105% of the percentage
of salary actually required to be paid in the previous fiscal year.

e  On-Behalf Contributions to the THIS Fund
The State of lllinois makes employer retiree health insurance contributions on behalf of the
employer. State contributions are intended to match contributions to the THIS Fund from active
members which were 1.12% of pay during the year ended June 30, 2017. State of lllinois
contributions were $116,419, and the District recognized revenue and expenditures of this
amount during the year.
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PROSPECT HEIGHTS SCHOOL DISTRICT NO. 23
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 10 - JOINT VENTURES (CONT’D)

Complete financial statements for NSSEO can be obtained from the Administrative Offices at 799 West
Kensington Road, Mount Prospect, Illinois 60056.

B. Early Childhood Developmental Enrichment Center (ECDEC)

The Early Childhood Developmental Enrichment Center (ECDEC) serves pre-school children who are not
progressing at the rate anticipated for their potential success in kindergarten. The program, funded by an
lllinois State Board of Education grant, is a collaborative effort of seven participating districts.

Complete financial statements for ECDEC can be obtained from the Administrative Offices at 500 Hillcrest
Boulevard, Hoffman Estates, lilinois 60195.

NOTE 11 - COMMON BANK ACCOUNT

Separate bank accounts are not maintained for all District funds. Instead, the funds maintain their un-
invested cash balances in a common checking account, with accounting records being maintained to show
the portion of the common bank account balance attributable to each participating fund.

Occasionally, certain of the funds participating in the common bank account will incur overdrafts (deficits) in

the account. Such overdrafts in effect constitute cash borrowed from other District funds and are, therefore,
inter-fund loans which have not been authorized by School Board action.

NOTE 12 - INTERFUND TRANSFERS

The following transfer was made during the year to the Debt Service Fund to pay principal and interest on
debt other than bonds:

Fund or Account From To
Educational Account $ (190,206) $ -
Debt Senice Fund - 190,206
Totals $ (190,206) $ 190,206

NOTE 13 - SUBSEQUENT EVENTS

Subsequent events are events or transactions that occur after the Statement of Net Position - Madified
Cash Basis date but before the financial statements are issued or available to be issued. There are two
types of subsequent events: recognized (events that relate to conditions present at the Statement of Net
Position - Modified Cash Basis date) and non-recognized (events or conditions that did not exist at the
Statement of Net Position - Modified Cash Basis date but arose after that date).

There have been no recognized or non-recognized subsequent events that have occurred between June
30, 2017, and the date of this audit report requiring disclosure in the financial statements.

43



(INV1E 1437 ATTYNOILNILNI 39Vd SIHL)



TABLE OF CONTENTS

TAB Name AFR Page
No.
Auditor's Questionnaire et e s te th e tee vt tar et bt v e as stsnerenrnsbtenstnsenssaesnnensnennnenneennes AUG QUESE 2
oo_.:..:wanm>vn_.nmr_m8§m>:a_8_‘.m0:om:o==m=.m B SO S U PPPRORRUURPPORI . 11« #11-1:1 4 2
Financial Profile Information .. O OO P USPR P UTROPUUUURORRURORN = = 1} o] 3
Estimated Financial Profile m::.::mQ O RO POPPPOORN o 11 (ot I = (o111 4
Basic Financial Statements
Statement of Assets and Liabilities Arising from Cash Transactions/Statement of POSItION ..........oooovvv i Assets-Liab 5-6
Statement of Revenues Received/Revenues, Expenditures Disbursed/Expenditures, Other
Sources (Uses) and Changes in Fund Balances (All FUNAS)...........cveii it iveciiovivir e e e e inessessessssssennnnenenes. ACCE SUMMary 7-8
Statements of Revenues Received/Revenues {All Funds)... et e e e e e REVENUES 9-14
Staternents of Expenditures Disbursed/Expenditures m:amm” 8 >o.cw_ op_ ﬂ::amv e EXPERditures 15-22
Supplementary Schedules
Federal Stimulus - American Recovery and Reinvestment Act (ARRA)} Schedule..........c..c.ccocovvivevviiee i, ARRA Sched 23
Schedule of Ad Valorem Tax Receipts... Tax Sched 24
Schedule of Short-Term Omcqro:u.ﬁmﬂa Umg . et e sy e e e s eessesreenenennnenes | ODOM=Term Long-Term Debt 25
Schedule of Restricted Local Tax Levies and mw.mﬂma xm<m::m mocqomm\
Schedule of Tort IMmuNity EXPenaRUIES..........civiii ettt ettt s e et et n e eeete et s e e vee gesares Rest Tax Levies-Tort Im 26
Statistical Section
Schedule of Capital Outlay and Depreciatio Cap Outlay Deprec 27
Estimated Operating Expenditures Per Pupil and Per Capita Tu PCTC-OEPP 28-29
Estimated Indirect Cost Rate for Federal Programs {Section |, Section H) ICR Computation 30
Report on Shared Services or Outsourcing . Shared Qutsourced Serv. 31
Administrative Cost Worksheet, AC 32
Itemization Schedule... . [T . ITEMIZATION 33
Reference Page... O P S U O SV OO PP OO UU PP UUEPIURUTUOUPURPTRURTOPIUORTE > ¢ =1 34
Notes, Opinion rmnm_.m m»n...:. Opinion-Notes 35
Deficit Reduction Calculation...... Deficit AFR Sum Calc 38
Audit Checklist/Balancing Schedule..............c.occ oo BUDITCHECK -
Single Audit Section
Annual Federal Complante REPOM...... ..o ivi it er et e cia vt e vt cnses crrasatos seteen vanvesaes st moesis vasabs sesearoserssssserens ... Single Audit Cover - CAP 37-486

INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

All School Districts/Joint Agreements must complete this form (Note: joint agreement supplementary/statistical schedules may not be applicable)

Round all amounts to the nearest dollar. Do not enter cents. (Exception: 9 Month ADA on page 28, line 78)
This form complies with Part 100 {Requirements for Accounting, Budgeting, Financial Reporting, and Auditing).

23, Hlinois Administrative Code 100, Subtitle A, Chapter I, Subchapter G (Part 100]

Any errors left unresolved by the Audit Checklist/Balancing Schedule must be explained in the itemization page.

Submit AFR Electronicall

* The Annual Financial Reports (AFR) must be submitted directly through the Attachment Manager to the AFR Group by the Auditor or School District
designated personnel (Please see Instructions for complete submission procedures).

Attachment Manager Link

Note: CD/Disk no longer accepted.

* AFR supporting documentation must be embedded as Microsoft Word (.doc), Word Perfect (*.wpd) or Adobe (*.pdf) and inserted within tab "Opinions & Notes”.
These documents include: The Audit, Management letter, Opinion letters, Compliance letters, Financial notes etc.... For embedding instructions see

"Opinions & Notes” tab of this form.
Note: In Windows 7 and above, files can be saved in Adobe Acrobat (*.pdf) and embedded even if you do not have the software. If you have problems embedding
the files you may attach them as separate (.docx) in the Attachment Manager and ISBE will embedded them for you.

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copies of the AFR form (cover through page 8 at minimum) to the School District with the auditor signature.
Note: School Districts and Regional Superintendents may prefer a complete paper copy in lieu of an electronic file. Please comply with their requesls as neccessary.
2) Upon receipt, the School District retains one copy for their records, signs, and forwards the remaining two copies to the Regional Superintendent's
office no fater than October 15, annually.
3) Upon receipt, the Regional Superintendent's office retains one copy for their records, signs, and forwards the remaining paper copy to ISBE no later
than November 15, annually.

* Yellow Book, an and Peer Review requirements must be met if the Auditor issues an opinion stating "Govemnmental Auditing Standards” were utilized.

* School District/Joint Agreement entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the
corresponding acceptance letter from the approved peer review program, for the current peer review period.

* A school district/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified
auditing firm at the school district's/joint agreement's expense.






Page 2

: AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and testing of State, Local, and Federat Programs revealed any of the following statements to be true, then check

the box on the left, and attach the appropriate findings/comments.

PART A - FINDINGS

1. One or more schoof board members, administrators, certified school business officials, or other qualifying district employees failed to file economic interested
statements pursuant to the lilinois Government Ethics Act. [5 ILCS 420/4A-101]
2. One or more custodians of funds failed to comply with the bonding requirements pursuant to /liinois School Code [105 JLCS 5/8-2;10-20.19;19-6].
3. One or more contracts were executed or purchases made contrary to the provisions of the lllinois School Code [105 ILCS 5/10-20.21].
4. One or more violations of the Public Funds Deposit Act or the Public Funds Investment Act were noted [30 ILCS 225/1 et. seq. and 30 ILCS 235/1 et. seq.).
8. Restricted funds were commingled in the accounting records or used for other than the purpose for which they were restricted.
6. One or more short-term loans or short-term debt instruments were executed in non-conformity with the applicable authorizing statute or without statutory Authority.
7. One or more long-term loans or long-term debt instruments were executed in non-conformity with the applicable authorizing statute or without statutory Authority.
8. Corporate Personal Property Replacement Tax monies were deposited and/or used without first satisfying the lien imposed pursuant to the lllinois State Revenue
Sharing Act [30 ILCS 118/12].
9. One or more interfund loans were made in non-conformity with the applicable authorizing statute or without statutory authorization per /llinois School Code [105 ILCS
5/10-22.33, 20-4 and 20-5].
10. One or more interfund loans were outstanding beyond the term provided by statute Iiinois School Code [105 ILCS 5/10-22.33, 20-4, 20-5].
11. One or more permanent transfers were made in non-conformity with the applicable authorizing statute/regulation or without statutory/regulatory authorization per inois
School Code [105 ILCS 5/17-2A].
12. Substantial, or systematic misclassification of budgetary items such as, but not limited to, revenues, receipts, expenditures, disbursements or expenses were observed.

13. The Chart of Accounts used to define and control budget and accounting records does not conform to the minimum requirements imposed by
ISBE rules pursuant to ilfinois Schoot Code [105 ILCS 5/2-3.27; 2.3.28].
14. Al least one of the following forms was filed with ISBE late: The FY16 AFR (ISBE FORM 50-35), FY16 Annuat Statement of Affairs (ISBE Form 50-37) and FY17
Budget (ISBE FORM 50-36). Explain in the comments box below in persuant to iinois School Code [105 ILCS §/3-15.1; §/10-17; 5/17-1].

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to the /llinois School Code [105 ILCS 5/1A-8].

15. The district has issued tax anticipation warrants or tax anticipation notes in anticipation of a second year's taxes when warrants or notes in
anticipation of current year taxes are still outstanding, as authorized by lllinois School Code {105 ILCS &/17-16 or 34-23 through 34-27].

16. The district has issued short-term debt against two future revenue sources, such as, but not limited to, tax anticipation warrants and General State Aid
certificates or tax anticipation warrants and revenue anticipation notes.

17. The district has issued school or teacher orders for wages as permitted in lflinois Schoot Code [105 ILCS 5/8-16, 32-7.2 and 34-76] or issued funding
bonds for this purpose pursuant to lilinois School Code [105 ILCS 5/8-6; 32-7.2; 34-76; and 19-8].

18, The district has for two consecutive years shown an excess of expenditures/other uses over revenues/other sources and beginning fund balances
on its annual financial report for the aggregate totals of the Educational, Operations & Maintenance, Transportation, and Working Cash Funds.

PART C - OTHER ISSUES

19, Student Activity Funds, Imprest Funds, or other funds maintained by the district were excluded from the audit.
20. Findings, other than those listed in Part A (above), were reported (e.g. student activity fund findings).
21, Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act (ARRA) of 2009, If checked,
an explanation must be provided.
22. Check this box if the district is subject to the Property Tax Extension Limitation Law. Effective Date:  10/1/1991  (Ex: 00/00/0000)
23. if the type of Auditor Report designated on the cover page is other than an unqualified opinion and is due to reason(s) other than solely Cash Basis Accounting,
please check and explain the reason(s) in the box below.

Printed: 10/31/2017 {21B05B78-7A60-4870-85F3-271548FBC4CC).xism
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PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
’ (For School Districts who report on an Accrual/Modified Accrual Accounting Basis only)

Schoot districts that report on the accrual/modified accrual basis of accounting must identify where late mandated categorical payments (Acct Codes 3100, 3105, 3110, 3500, and 3510)
are recorded. Depending on the accounting procedure these amounts will be used to adjust the Direct Receipts/Revenues in calculation 1 and 2 of the Financial Profile Score.

In FY2017, identify those late payments recorded as Intergovermental Receivables, Other Recievables, or Deferred Revenue & Other Current Liabilities or Direct Receipts/Revenue.
Payments should only be fisted once.

NN,

24. Enter the date that the district used to accrue mandated categorical payments Date:

25. For the listed mandated categorical (Revenue Code (3110, 3500, 3510, 3100, 3105) that were vouchered prior to June 30th, but not released until after year end
as reported in ISBE FRIS system, enter the amounts that were accrued in the chart below.

* Revenue Code (3110-Sp Ed Personnel, 3510-Sp Ed Transportation, 3500-Regular/Vocational Transportation, 3105-Sp Ed Funding for Children Requiring Services,
3100-Sp Ed Private Facilities)
PART E - QUALIFICATIONS OF AUDITING FIRM

* School District/Joint Agreement entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the corresponding acceptance
letter from the approved peer review program for the current peer review.

* A school district/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified auditing firm
at the school district's/joint agreement's expense.

Comments Applicable to the Auditor's Questionnaire:

EVANS, MARSHALL & PEASE, P.C.
Name of Audit Firm (print)

The undersigned affirms that this audit was conducted by a qualified auditing firm and in accordance with the applicable standards [23 linois
Administrative Code Part 100] and the scope of the audit conformed to the requirements of subsection (a) or (b} of 23 lllinois Administrative Code
Part 100 Section 110, as applicable.

Q\\h\w%%&%r, ok i “N@g
Q \ \Q Signgture mv/d







Page 3 Page 3

A [BiC] D [E] F 1G] H P J [ K] L [m
1 FINANCIAL PROFILE INFORMATION
IIM
3 |Required to be completed for School Districts only.
5 |A. Tax Rates (Enter the tax rate - ex: .0150 for $1.50)
||Im S
7 Tax Year 2016 Equalized Assessed Valuation (EAV): 548,611 NA&;W
Ea B
g Educational n.u._umqw:o:m & Transportation Combined Total Working Cash
10 Rate(s): | 0.026035] + | 0.028160 + ! 0.001784; = 0.055980: 0.000000!
11

B.  Results of Operations *

isb
Disbursements/ Excess/ (Deficiency) Fund Balance
Expenditures

| 20,091,842 | 20,266,986 | (175,144 7,299,680 |
* The numbers shown are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, Operations & Maintenance,
Transportation and Working Cash Funds.

Receipts/Revenues

C.  Short-Term Debt **
CPPRT Notes

TANs TO/EMP. Orders GSA Certificates

Other
0=

** The numbers shown are the sum of entries on page 25.

D. Long-Term Debt
Check the applicable box for long-term debt allowance by type of district,

37,854,176

f ey

X a. 6.9% for elementary and high schoo! districts,
| b. 13.8% for unit districts.

Long-Term Debt Outstanding:

c. Long-Term Debt (Principa! only)
Qutstanding:.......... e s b arenens

8,712,956

m

Material Impact on Financial Position
If applicable, check any of the foliowing items that may have a material impact on the entity’s financial position during future reporting periods.
Attach sheets as needed explaining each item checked.

Pending Litigation

Material Decrease in EAV

Material Increase/Decrease in Enroliment

Adverse Arbitration Ruling

Passage of Referendum

Taxes Filed Under Protest

Decisions By Local Board of Review or Hlinois Property Tax Appeal Board (PTAB)
Other Ongoing Concems (Describe & ltemize)

Comments:

D |jqoyia|aajor oo ainininininisis]s W Wil iwiw [Ww]w
2|glis|2is|alela [9l2lels]s]als]a[2lelelalds [<lslslels [eleldel R RINEE]s [€=

Printed: 10/31/2017
{21B05B78-7A60-4870-85F3-271548FBC4CC}.xIsm






Page 4

Page 4
BE C ] D [€] F €] H Ji] K M 0 HQlR
1
2 ESTIMATED FINANCIAL PROFILE SUMMARY
3 (Go to the following website for reference to the Financial Profile)
4 hitps:/iwww isbe.net/Pages/School-District-Financial-Profile. aspx
5
6
7 District Name:  Prospect Heights School District No. 23
8 District Code: 05-016-0230-02
9 County Name:  Cook
10
11 . Fund Balance to Revenue Ratio: Total Ratio Score 4
12 Total Sum of Fund Balance (P8, Cells C81, D81, F81 & I81) Funds 10, 20, 40, 70 + (50 & 80 if negative) 7,299,680.00 0.367 Weight 0.35
13 Total Sum of Direct Revenues (P7, Cell C8, D8, F8 & 18) Funds 10, 20, 40, & 70, 19,901,636.00 Value 1.40
14 Less: Operating Debt Pledged to Other Funds (P8, Cell C54 thru D74) Minus Funds 10 & 20 (190,206.00)
15 (Excluding C:D57, C:D&1, C:D65, C:D69 and C:D73)
16 Expenditures to Revenue Ratio: Total Ratio Score 3
17 Total Sum of Direct Expenditures (P7, Celt C17, D17, F17, 117) Funds 10, 20 & 40 20,266,986.00 1.018 Adjustment 0
18 Total Sum of Direct Revenues (P7, Cell C8, D8, F8, &18) Funds 10, 20, 40 & 70, 19,801,636.00 Weight 0.35
19 Less: Operating Debt Pledged to Other Funds (P8, Cell C54 thru D74) Minus Funds 10 & 20 {190,206.00)
20 (Excluding C:D57, C:D61, C:065, C:D69 and C:D73) Value 1,05
21 Possible Adjustment:
22
23 . Days Cash on Hand: Total Days Score 3
24 Total Sum of Cash & Investments (P5, Cell C4, D4, F4, 14 & C5, D5, F5 & 15) Funds 10, 20 40 & 70 7,419,118.00 131.78 Weight 0.10
25 Total Sum of Direct Expenditures (P7, Cell C17, D17, F17 & 117) Funds 10, 20, 40 divided by 360 56,297.18 Value 0.30
26
27 . Percent of Short-Term Borrowing Maximum Remaining: Total Percent Score 4
28 Tax Anticipation Warrants Borrowed (P25, Cell F6-7 & F11) Funds 10, 20 & 40 0.00 100.00 Weight 0.10
29 EAV x 85% x Combined Tax Rates (P3, Cell J7 and J10) (.85 x EAV) x Sum of Combined Tax Rates 26,104,568.82 Value 0.40
30 .
31 . Percent of Long-Term Debt Margin Remaining: Total Percent Score 4
32 Long-Term Debt Outstanding (P3, Celt H37) 8,712,856.00 76.98 Weight 0.10
33 Total Long-Term Debt Allowed (P3, Cell H31) 37,854,175.84 Value 0.40
34
35 Total Profile Score: 3.55 *
36
37 Estimated 2018 Financial Profile Designation: RECOGNITION
38
39 Total Profile Score may change based on data provided on the Financial Profile
40 Information, page 3 and by the timing of mandated categorical payments. Final score
41 wili be calculated by ISBE.
42

Printed: 10/31/2017
{21B05B78-7A60-4870-85F3-271548FBC4CC).xlsm







Page 5

BASIC FINANCIAL STATEMENTS

Page 5
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS =
STATEMENT OF POSITION AS OF JUNE 30, 2017
A B C D E F G 1 H | J K
| 1] {10} {20} (30) (40) (50) (60) {70) {80) {90)

Ent CVShSEIETg i Acct. Operations & " Municipal . . Fire Prevention &
) {Enter ole Dollars} & Educational Maintenance Debt Services Transportation | Retirement/Social | Capital Projects Working Cash Tort Safety
3 |CURRENTASSETS (100) ... __ - . o :

| 4 | Cash(Accounts 111 through 115) * 6,112,748 664,977 455 535 637,460 111,548 5,729 3,933 29,636

5 Investments 120
6 Taxes Receivable 130
7 Interfund Receivables 140 o
[<] intergovernmental Accounts Receivable 150 )
9 Other Receivables 160
10| Inventory o 170
11] Prepaiditems 180
12| Other Cument Assets (Describe & ltemize) 180
13|  Total Current Assets 6,112,748 3,933 29,636
14 |CAPITAL ASSETS (200) : St - e
151  Works of Ar & Historical Treasures 210
16| Land 220
17 | Buiding & Building Improvements 230
181 Site Improvements & Infrastructure 240
191 Cepitalized Equipment 250
201 Construction in Progress 260
21 Amount Available in Debt Service Funds 340
22| Amount to be Provided for Payment on Long-Term Debt 350
23 Total Capitai Assets
24 |CURRENT LIABILITIES {400) S
251 interfund Payables 1410
26| intergovernmental Accounts Payable 420
271 Other Payables 430
28| Contracts Payable 440
29| Loans Payable 460
30| Salaries & Benefits Payable 470
31 Payroli Deductions & Withholdings 480 122,875 (3,473) 36
32] Deferred Revenues & Other Current Liabilities 490
33 ] Due to Activity Fund Organizations 493
34 Total Current Liabilities 122,875 | 0 o
35 |LONGTERMLIABILITIES S00) -
36 [5hg-TéHﬁ Debt Payable (General Obligation, Revenue, Other)
37|  Total Long-Term Liabilities - . . . - . i
38| Reserved Fund Balance 714 668,450 455,535 637,424 111,548 5,729 29,636 |
39} Unreserved Fund Balance 730 5,989,873 3,933 ;
40| Investment in General Fixed Assets i G e i ; G co e : cen . o
41] " Total Liabiiities and Fund Balance 6,112,748 664,977 455,535 | 637,460 111,548 5,729 3,933 29,636 | 0

Print Date: 10/31/2017
{21B05878-7A60-4870-85F3-271548FBC4CC).xIsm






Page 6 BASIC FINANCIAL STATEMENTS Page 6
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS :
STATEMENT OF POSITION AS OF JUNE 30, 2017

, A B L M | N
| 1] Account Groups
ASSETS Acct. General Fixed Generat Long-
5 {Enter Whole Dollars) 4 Agency Fund Assets Term Debt
3 |CURRENT ASSETS (100) - o -
4 | Cash (Accounts 111 through 115) ' 45,719
5 Investments 120
6 Taxes Receivable 130
7 Interfund Receivables 140
8 Intergovernmental Accounts Receivable 150
] Other Receivables 160
10} Inventory 170
111 Prepaid fems 180
12§ Other Current Assets (Describe & ltemize) 180
15| Works of Art & Historical Treasures 210
161 Land 220 405,938 ;
17 | Building & Building Improvements 230 19,524,608 1
18 Site improvements & Infrastructure 240 6,817 .
19| Capitalized Equipment 2,167,918
20 Construction in Progress o

211 Amount Available in Debt Service Funds

8,257,421

22 Amount to be Provided for Payment on Long-Term Debt 350

23 Total Capital Assets

8,712,956

24 |CURRENT LIABILITIES (400)

25 Interfund Payables

26| Intergovernmental Accounts Payable

27| Other Payables

28 1 Contracts Payable

29 { Loans Payable

30 ] Salaries & Benefils Payable

31| Payroll Deductions & Withholdings

32} Deferred Revenues & Other Current Liabilities

33§ Due to Activity Fund Organizations 45719 ©

34 Total Current Liabilities 45,719

35 [LONG-TERM LIABILITIES (500)

361 Long-Term Debt Payable (Genera! Obligation, Revenue, Other)

37 Yotal Long-Term Liabilities

38| Reserved Fund Balance

39| Unreserved Fund Balance 730 e :
40 ] Investment in General Fixed Assets o Gaoniiitad 22,855281 . .o
41 Total Liabilities and Fund Balance 45,71 22,855,281 8,712,956

Print Date: 10/31/2017
{21B05B78-7A60-4870-85F3-271548F BC4ACC).xism






Page 7

BASIC FINANCIAL STATEMENT Page 7
STATEMENT OF REVENUES RECEIVED/REVENUES, EXPENDITURES/DISBURSED/EXPENDITURES, OTHER R
SOURCES (USES) AND CHANGES IN FUND BALANCE
ALL FUNDS - FOR THE YEAR ENDING JUNE 30, 2017
A B C D E F G H i | J K
_1__ {10) {20} {30) {40) {50) {60} {70) {80) {80)
Description X Municipa ) "
{Enter Wholz Dollars) A;Ct Educational (')ﬂp t'aratuons & Debt Services Transportation Retirememf Slocial Capital Projects Working Cash Tort Fire Prevention &
5 aintenance Security Safety
3 |RECEPTSIREVENUES . .. . o ‘
4 JLOCAL SOURCES 15,088,376 1,531,335 940,457“ 584,010 28 188,878
FLOW-THROUGH RECEIPTS/REVENUES FROM ONE DISTRICT TO - - o .
5 |ANOTHER DISTRICT 0 0 0 0 o
6 |STATE SOURCES 3000 1,547,591 20,296 275,544 0 0 0
7 |FEDERAL SOURCES 4000 688,215 0 0 0 0 0 ) 0 0
81 Total Direct Receipts/Revenues 17,324,182 1551831 1184211 1,216,001 584,010 31 28 188,878 . [
9 Receipts/Revenues for "On Behalf” Payments 2 3998 7,185,086
101 eceipts/Revenues 24,50 21 1,216,001 188,878 |
11 |DISBURSEMENTS/EXPENDITURES = = o .
12 |instruction 1000 11,043,985 |
13 |Support Services 2000 5,812,412 1,457,039 1,071,718 381,544
14 |Community Services 3000 150,173 0 0 4] o
15 |Payments to Other Districts & Govermental Units 4000 623,700 0 0: " 107,959 0 . 0
16 |Debt Service 5000 0 0 1,333,169 0 0 0 0
17 | Total Direct Disbursements/Expenditures 17,630,270 1,457,039 1,333,169 1,179,677 656,387 171,506 | o

18 Disbursements/Expenditures for "On Behalf” Payments 2 4180 7.185,086 0 0 0 [¢] 8] 0
19 Total Disbursements/Expenditures 24,815,356 1,457,039 1,333,169 1,179,677 656,387 . 171,506 | 0

Excess of Direct Receipts/Revenues Over (Under) Direct "
20 Disbursements/Ex| endituresjr (306,088) 94,592 (148,958) 36,324 17,372 o
21 |OTHER SOURCES/USESOFFUNDS = = = .
22 JOTHER SOEBCES OF FUNDS (7000) R
23 M éNTTRANSFER FROMVARIOUSFUNDS = =~
24
25 Abatement of the Working Cash Fund '2
26 Transfer of Working Cash Fund Interest
27 Transfer Among Funds
28 Transfer of Interest . .
29 Transfer from Capita! Project Fund to O&M Fund

Transfer of Excess Fire Prevention & Safety Tax and Interest Proceeds
30| to0&MFund? )

Transfer to Excess Fire Prevention & Safety Bond and Interest Proceeds
31 1o Debt Service Fund °
32| SALE OF BONDS (7200)
33 Principal on Bonds Sold
34 Premium on Bonds Sold
35 Accrued Interest on Bonds Soid
36 Sale or Compensation for Fixed Assets &
37 Transfer to Debt Service to Pay Principal on Capital Leases 179,962
38 Transfer to Debt Service to Pay Interest on Capital Leases 10,244
39 Transfer to Debt Service to Pay Principal on Revenue Bonds 0
40 Transfer to Debt Service Fund to Pay Interest on Revenue Bonds
41 Transfer to Capital Projects Fund o
42 ISBE Loan Proceeds o
43 Other Sources Not Classified Elsewhere 174,399
44| Total Other Sources of Funds 174,399 0 190,206 0 0 0 0 0 2
45 JOTHER USES OF FUNDS (8000) i E
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STATEMENT OF REVENUES RECEIVED/REVENUES, EXPENDITURES/DISBURSED/EXPENDITURES, OTHER ¢
SOURCES (USES) AND CHANGES IN FUND BALANCE
ALL FUNDS - FOR THE YEAR ENDING JUNE 30, 2017
A B C D E ] F G H I J [ K
__1_ {10) {20} {30) {40} {50) {60) {70) {80) {90}
Description . Municipal . .
) {Enter WhOll: Dollars) A;Ct Educational ?A‘; ?r:f:no::c: Debt Services Transportation Retiresment{p$ocial Capital Projects | Working Cash Tort Fire P;Z‘;eetn; fon &
46| - PERMANENT TRANSFER TO VARIOUS OTHER FUNDS {8100)
47 Abolishment or Abatement of the Working Cash Fund 2
48 Transfer of Working Cash Fund Interest '
49 Transfer Among Funds
50 Transfer of Interest
51 Transfer from Capital Project Fund to O&M Fund
Transfer of Excess Fire Prevention & Safety Tax & Interast Proceeds to
52 08M Fund * 0
Transfer of Excess Fire Prevention & Safety Bond and Interest Proceeds
53 to Debt Service Fund > 0
54 Taxes Pledged to Pay Principal on Capital Leases :
55 Grants/ReimEursemems Pledged to Pay Principal on Capital Leases 8420
56 Other Revenues Pladged to Pay Principal on Capital Leases 8430 | 179,962
57 Fund Balance Transfef'smﬁé&é‘égt'c’;ﬁay Principal on Capital Leases 8440
58 Taxes Pledged to Pay Interest on Capital Leases 8510
59 Grants/Reimbursements Pledged to Pay Interest on Capital Leases 8520
60 Other Revenues Pledged to Pay Interest on Capital Leases 8530 10,244
_éT Fund Balance Transfers Pledged to Pay Interest on Capital Leases 8540
62 Taxes Pledged to Pay Principal on Revenue Bonds 8510
63 Grants/Reimbursements Pledged to Pay Principal on Revenue Bonds | 8620 -
64 Other Revenues Pledged to Pay Principal on Revenue Bonds 8630
65 Fund Balance Transfers Pledged to Pay Principal on Revenue Bonds 8640
66 Taxes Pledged to Pay interest on Revenue Bonds 8710
87 Grants/Reimbursements Pledged to Pay Interest on Revenue Bonds 8720
68 Other Revenues Pledged to Pay Interest on Revenue Bonds 8730
69 Fund Balance TransfersPledged to Pay Interest on Revenue Bonds 8740
70 Taxes Transferred to Pay for Capital Projects 8810
71 Grants/Reimbursements Pledged to Pay for Capital Projects 8820
72 Other Revenues Pledged to Pay for Capital Projects 8830
73 Fund Balance Transfers Pledged to Pay for Capital Projects 8840:
74 Transfer to Debt Service Fund to Pay Principal on ISBE Loans 8910
75 Other Uses Not Classified Elsewhere S N T - o
76 Total Other Uses of Funds 190,206 0 0 0 0 0 0 ‘0! 0
77| _ Total Other SourcesiUses of Funds _tsson) o 190,206 ) o o o o 0
Excess of Receipis/Revenues and Other Sources of Funds (Over/Under) : ) !
78 Expenditures/Disbursements and Other Uses of Fund (321,895) 94,592 41,248 36,324 (72,377) 31 0
79 Fund Balances -July 1, 2016 6,311,768 ' 573,858 414,287 601,100 183,925 5,698 3,805 !
Other Changes in Fund Balances - Increases {(Decreases)
80 . (Describe & Itemize) S SRS OS SO SO WSUEODN SRR T N A S
81 Fund Balances - June 30, 2017 5,989,873 668,450 455,535 637,424 111,548 5,729 | 3,933 29,636 0
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